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INDIAN SCHOOL AL WADI AL KABIR 

 

Class: XII ACCOUNTANCY Department: Commerce  

           

Worksheet No:1  Topic: ISSUE OF DEBENTURES 

                                            
1. Z Ltd. issued 10,000, 8% Debentures of Rs. 100 each at par for subscription payable along with 

application. Subscription was received for 9,000 Debentures. The debentures were duly allotted. Pass 

necessary journal entries 
 

2. Y Ltd. invited applications for issuing 8,000; 12% Debentures of Rs.100 each at a premium of 

Rs.35 per debenture. The full amount was payable on application. Applications were received for 

10,000 Debentures. All excess applications were rejected. Pass necessary Journal entries for the above 

transactions in the books of Narain Laxmi Ltd. 

 

3. X Ltd. issued 5,000; 8% Debentures of Rs.200 each at a discount of 5% payable in lumpsum. 

Pass necessary Journal entries 

 

4. A Limited issued Rs.10,00,000 Debentures of Rs.100 each at discount of 10% redeemable at par, 

payable as 40 on application and the balance on allotment. Journalize 

 

5. B Ltd issued Rs. 10,00,000 9% Debentures of Rs. 200 each at a discount of 10% redeemable at 

par after 4 years. The full amount was payable on application. Pass necessary journal entries. 

 

6. C ltd, issued Rs. 6,00,000 9% debentures of 60 each at par redeemable after 3 years at 20% 

premium. Pass entries for issue of debentures. 

 

7. P ltd. Issued 10,000 10% debentures of Rs 500 each issued at par redeemable after 5 years @ 

30% premium payable as Rs 200 on application and balance on allotment. Journalize. 

 

8. Q ltd. Issued Rs. 5,00,000 8% debentures of 50 each @ 20% premium redeemable at 30% 

premium after 3 years. Journalize. 

 

9.  R Ltd. issued 9,000, 10% Debentures of Rs.1,000 each at a premium of Rs.50 per debenture 

redeemable at a premium of 10% after 5 years. According to the terms of issue, Rs.400 was payable 

on application and balance on allotment. 

Record necessary Journal entries at the time of issue of 10% Debentures. 

 

10. E ltd. Issued Rs. 5,00,000 9% debentures of 1000 each @ 10% discount redeemable after 2 

years @ 20% premium. Journalize. 

 

11. F Ltd. issued 5,000, 10% Debentures of Rs.1,000 each at a discount of 10% redeemable at a 

premium of 5% after 5 years. According to the terms of issue Rs.500 was payable on application 

and the balance amount on allotment of debentures. Record necessary entries regarding issue of 

10% Debentures. 
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12. G Ltd. issues 50,000 Debentures of Rs.100 each at a discount of 10% redeemable at a premium 

of 5% after the expiry of three years. 

Pass Journal entries for issue of debentures. 

 

13. Pass necessary Journal entries for the issue of debentures in the following cases: 

a. Rs.50,000; 12% debentures of Rs.100 each issued at a premium of 5% redeemable at par. 

b. Rs.1,00,000; 12% debentures of Rs.100 each issued at a premium of 5% redeemable at 110. 

 

14. Unicorn Ltd. took a loan of Rs.5.00,000 from a bank giving Rs.6,00.000; 12% Debentures as 

collateral security. Pass Journal entries regarding issue of debentures, if any, and show this loan in 

the Balance Sheet of the company. 
 

15. Zeus ltd. issued Rs. 30,00,000 8% debentures as collateral security to IDBI bank ltd while borrowing a 

loan of Rs. 26,00,000. Journalize 

Case A. If the company does not want to pass entry for issue of debentures. 

Case B. If the company passes entry for issue of debentures. 

 

16. D Ltd. purchased furniture of Rs.2,20,000 from M/s. Furniture Mart. 50% of the amount was 

paid to M/s. Furniture Mart by accepting a Bill of Exchange and for the balance the company issued 

9%Debentures of Rs.100 each at a premium of 10% in favour of M/s. Furniture Mart. 

Pass Journal entries in the books of D Ltd. 

 

17. L Ltd. took over assets of Rs.2,50,000 and liabilities of Rs.30,000 of Geepas Ltd. for the 

purchase consideration of Rs.3,30,000. Lotus Ltd. paid the purchase consideration by issuing 

debentures of Rs.100 each at 10% premium. Give Journal entries in the books of the L Ltd. 

 

18. E Ltd. purchased assets of the book value of Rs.4,00,000 and took over the liabilities of 

Rs.50,000 from Marico ltd. It was agreed that the purchase consideration, settled at Rs.3,80,000, be 

paid by issuing debentures of 100 each. 

Pass Journal entries if debentures are issued: 

a. at par, 

b. at a discount of 10%and 

c. at a premium of 10% 

It was agreed that any fraction of debentures be paid in cash. 

 

19. Romi Ltd. acquired assets of Rs.20 lakhs and took over creditors of Rs.2 lakhs from Kapil 

Enterprises. Romi Ltd. issued 8% Debentures of Rs.100 each at a discount of 10% as purchase 

consideration. Record necessary Journal entries in the books of Romi Ltd. 

 

20. Ram Ltd. took over assets of Rs.10,00,000 and liabilities of Rs.3,00,000 of Rahim Ltd for the 

purchase consideration of Rs.7,20,000. Ram Ltd. paid the purchase consideration by accepting a 

draft of Rs. 60,000 in favour of Rahim Ltd and balance by issuing debentures of Rs.100 each at 

10% premium redeemable after 3 years at 20% premium. 

Give Journal entries in the books of the Lotus Ltd. 

21. C India Ltd. purchased machinery from B India Ltd. Payment to B India Ltd. was made as 

follows :  

(i) By issuing 10,000 equity shares of 10 each at a premium of 20%. 

(ii)  By issuing 1000, 9% debentures of 100 each at a discount of 5% 

(iii) Balance by giving a bank draft of  37,000. Pass necessary journal entries in the books 

of C India Ltd. for the purchase of machinery and payment to B India Ltd. 



 

3 | P a g e  
 

22. XYZ Ltd. issued 5,000, 10% Debentures of Rs.100 each on 1st April, 2024 at a discount of 10% 

redeemable at a premium of 10% after 4 years. Give Journal entries for the year ended 31st March, 

2025 assuming that the interest was payable half yearly on 30th September and 31st March. Tax is 

to be deducted @ 10%. 

 

23. Bright Ltd. issued 5,000; 10% debentures of Rs.100 each on 1st April, 2024. The issue was fully 

subscribed. According to the terms of issue, interest on the debentures is payable half-yearly on 

30th September and 31st March and the tax deducted at source is 10%. 

Pass necessary Journal entries related to the debenture interest for the half year ending 31st March, 

2025. 

 

24. Paid half yearly interest on 10% Rs. 10,00,000 debentures of Rs. 100 each. Journalize 

 

25. Kitply Ltd. issued ₹ 2,00,000, 10% Debentures at a Discount of 5%. The terms of issue provide 

the repayment at the end of 4 Years. Kitply Ltd. has a balance of Rs. 5,00,000 in Securities 

Premium Reserve. Pass the journal entries for issue of debentures and writing off the discount. 

 

26. On 1st April, 2025, P Ltd. issued 6,000, 12% Debentures of Rs. 100 each at par redeemable at a 

premium of 7%. The debentures were to be redeemed at the end of the third year. Prepare Loss on 

issue of debentures account. 

 

27. On 1/4/2024 Z ltd issued 5,000 9% debentures @ 10% discount redeemable after 3 years at 20% 

premium. There was a balance of Rs. 70,000 in securities premium reserve. Pass journal entry for 

writing off loss on issue of debenture. 

 

28. CEO of the Y Ltd, with a target to penetrate their roots in the rural regions discussed the ways 

and means to achieve target of the company with financial, production and marketing departmental 

heads and asked the finance manager to prepare the budget. After reviewing the suggestions given 

by all the departmental heads, the finance manager proposed requirement of an additional funds of 

₹52,50,000. Y Ltd. is a zero-debt company. To avail the benefits of financial leverage, the finance 

manager proposed to include debt in the capital structure. After deliberations, on April1,2024, the 

board of directors had decided to issue 6% Debentures of ₹100 each to the public at a premium of 

5%, redeemable after 5 years at ₹110 per debenture.  

You are required to answer the following questions: 

(i) Calculate the number of debentures to be issued to raise additional funds.  

(ii) Pass Journal entry for the allotment of debentures.  

(iii) Pass Journal entry to write off loss on issue of debentures. 

(iv) Calculate the amount of annual fixed obligation associated with debentures.  

(v) Prepare Loss on Issue of Debentures Account. 

 
 

 

 

 

 


