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INDIAN SCHOOL AL WADI AL KABIR 

 

Class: XII Department: Commerce 

Worksheet No: 12  Topic:  ISSUE OF DEBENTURES 

                

 

Question 1. 
Vishwas Ltd. issued 2,000; 9% Debentures of Rs.100 each payable as follows: 
Rs.25 on application; Rs.25 on allotment and Rs.50 on first and final call. 
Applications were received for all the debentures along with the application money 
and allotment was made. The call money was also received on the due date. 
Pass necessary Journal entries in the books of the company. 
Solution: 

 

 

 

 

 

Question 2. 
A ltd. Issued 2,000; 9% Debentures of Rs.100 each on the following terms: 
Rs.20 on application; Rs.20 on allotment; Rs.30 on first call; Rs.30 on final call. 
The public applied for 2,400 debentures. Application for 1,800 debentures were 
accepted in full. Applications for 400 debentures were allotted 200 debentures and 
application for 200 debentures were rejected. Pass necessary Journal entries. 
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Solution: 

 

Question 3. 

Vijay Laxmi Ltd. invited applications for issuing 10,000; 12% Debentures of Rs.100 each at a 

premium of Rs.70 per debenture. The full amount was payable on application. Applications 

were received for 13,500 debentures. Applications for 3,500 debentures were rejected and 

application money was refunded. Debentures were allotted to the remaining applications. 

Pass necessary Journal entries in the books of Vijay Laxmi Ltd. for the above transactions. 

Solution: 
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Question 4. 

Alka Ltd. issued 5,000, 10% Debentures of Rs.1,000 each at a discount of 10% redeemable 

at a premium of 5% after 5 years. According to the terms of issue Rs.500 was payable on 

application and the balance amount on allotment of debentures. Record necessary entries 

regarding issue of 10% Debentures. 

Solution: 

 

Question 5. 

Wye Ltd. purchased an established business for Rs.2,00,000 payable as Rs.65,000 by 

cheque and the balance by an issue of 9% Debentures of Rs.100 each at a discount of 10%. 

Give Journal entries in the books of Wye Ltd. 

Solution: 
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Question 6. 
Lotus Ltd. took over assets of Rs.2,50,000 and liabilities of Rs.30,000 of Goneby 
Company for the purchase consideration of Rs.3,30,000. Lotus Ltd. paid the 
purchase consideration by issuing debentures of Rs.100 each at 10% premium. 
Give Journal entries in the books of the Lotus Ltd. 
Solution: 

 

Question 7. 
Romi Ltd. acquired assets of Rs.20 lakhs and took over creditors of Rs.2 lakhs from 
Kapil Enterprises. Romi Ltd. issued 8% Debentures of Rs.100 each at a premium of 
25% as purchase consideration. 
Record necessary Journal entries in the books of Romi Ltd. 
Solution: 
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Question 8. 
Best Barcode Ltd. took a loan of Rs.5.00,000 from a bank giving Rs.6,00.000; 9% 
Debentures as collateral security. Pass Journal entries regarding issue of debentures, if any, 
and show this loan in the Balance Sheet of the company. 
Solution: 

FIRST METHOD: 
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ALTERNATIVE METHOD 

 

Question 9. 

Footfall Ltd. issues 10,000 Debentures of Rs.100 each at a discount of 10% redeemable at a 

premium of 5% after the expiry of three years. 

Pass Journal entries for the issue and redemption of these debentures after the expiry of 

three years. 

Solution: 
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Question 10. 

XYZ Ltd. issued 5,000, 10% Debentures of Rs.100 each on 1st April, 2015 at a discount of 

10% redeemable at a premium of 10% after 4 years. Give Journal entries for the year ended 

31st March, 2016 assuming that the interest was payable half yearly on 30th September and 

31st March. Tax is to be deducted @ 10%. 

Solution: 
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Question 11. 

Bright Ltd. issued 5,000; 10% debentures of Rs.100 each on 1st April, 2015. The issue was 

fully subscribed. According to the terms of issue, interest on the debentures is payable half-

yearly on 30th September and 31st March and the tax deducted at source is 10%. 

Pass necessary Journal entries related to the debenture interest for the year ending 31st 

March, 2016 and transfer of interest on debentures of the year to the Statement of Profit and 

Loss. 

Solution: 

 


